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FINANCIAL  MANAGEMENT 

Objective 
The objective of this course is to help students understand the conceptual 
framework of financial management. 
 

COURSE   INPUTS 
 

UNIT I  Financial Management: Financial goals; Profit vs wealth 
maximization; Financial functions - Investment, financing, and 
dividend decisions; Financial planning. 

 
 

UNIT II  Capital Budgeting: Nature of Investment decisions, Investment 
evaluation criteria, payback period, accounting rate of return, net 
present value, Internal rate of return profitability Index; NPV and IRR 
comparison. 

 

UNIT III     Cost of Capital: Significance of cost of capital; Calculating cost  of 
debt;  

Preference shares, equity capital, and retained earnings; Combined 
(weighted) cost of capital. 
 

UNIT IV     Operating and  Financial  Leverage: Their measure;  Effects on profit 
analyzing   alternate financial plans, combined financial and operating 
leverage, 

 

UNIT V      Capital Structure: Theories and determinants. 
 

UNIT VI     Dividend Policies: Issues in dividend policies; Walter's model;  
Gordon's model; M.M.Hypothesis, forms of dividends and stability in 
dividends, determinants.  

UNIT VII    Management of Working Capital: Nature of working capital,  
Significance of working capital, operating cycle and factors 
determining of working capital requirements; Management of 
working capital -cash, receivables, and Inventories. 

 

Suggested Readings 
 

1. Van Home J C: Financial Management! and Policy; Prentice Hall of India, 
New Delhi. 

2. Van Home J.C: Fundamentals of  Financial Management; Prentice Hall of 
India, New Delhi. 

3. Khan M.Y.and Jain P.K: Financial Management, Tart and Problems, Tala 
McOraw Hllf, New Delhi. 

4. Prasanna Cbandra: Financial Management Theory and Praclice; Tala 
McGraw Hill, New Delhi. 

5. Pandey I.M: Financial Management: Vikas Publishing House, New Delhi. 
6. Brlgham E.F, Oapenski L.C., and Ehrhardt M.C: Financial Management -

Theory and Praclice; Harcour College Publishers, Singapore. 
7. Bhalla V.K.: Modern Working Capllal Management, Anmol Pub, Delhi. 
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FOREIGN TRADE PROCEDURES  &  DOCUMENTATION 

A     Objective:  To give knowledge of Import Export Activities 

1.  Introduction: Export Documentation, Foreign Exchange Regulations, ISO 9000 
Series and other Internationally accepted Quality Certificate, Quality Control 
and Pre-shipment Inspection, Export Trade Control, Marine Insurance 
Commercial Practices. 

2.     Export Procedure : General Excise clearance. Customs Clearance, Role of 
Clearing and Forwarding agents Shipment of Export Cargo, Export Credits, 
Export Credit Guarantee and Policies, Forward Exchange Cover, Finance for 
Export on Deffered Payment terms. Duty Drawbacks. 

3.   Import Procedures : Import Licensing Policy, Actual User Licensing, 
Replenishment Licensing, Import export Pass-hook, Capital Goods Licensing, 
Export Houses and Trading Houses. 

4.    Special Issues: Export by Post Parcel and by air, GSP certificate of Origin, 
Custom Clearance of Import cargo, Documents prescribed by Importing 
Countries, Standardized export documents, Packaging 

5.    Import Management in a developing Economy: Foreign Exchange Budgeting, 
Import Procurement methods, Import Financing, Purchase Contract, Import 
Under Counter Trade, Monitoring and followup of Import Contracts. 

Note : Weightage to each topic will be equal. 

REFERENCE: 

1. Govt.  of India    :  Hand  Book of Procedures,  Import  and  export Promotion, 
New Delhi. 

2.  R.L.Varshncy & Bhashyam S, " International Financial Management, An Indian 
Prospective, Sultanchand and Co., New Delhi. 

3.  R.L.Varshncy and B.Bhattacharya, International Marketing Management. 
 4. Rathod, Rathor and Jam : "International Marketing, Himalaya Publishing House, 

New Delhi. 
 5.  Export-Import Manual, Nabhi Publication, New Delhi. 
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S.Y. B.COM. 

PAPER -I 
 
I. Indian Cotton - Brief history of cotton cultivation and changes therein with 

special reference to India - place of India in world production - cotton 
growing areas & legislation - Raw cotton for casting methods - Man Made 
Textile Fibers V/s. Cotton Fibers.           20 % 

 
II Principal Commercial Varieties - Universal standers       10% 
 
III Methods of Cotton cultivation -  Plant diseases, Insects - Pests - Measures 

for crop protection - History of  other competing fibers -scope & 
Management of ginning &  pressing Mills - Staple ginning percentage - by 
products of cotton - There uses- blow room loss .               25% 

 
IV History of Textile Industries of Gujarat & Specially in Surat city- Value 

added concept of Textiles Industries - Spinning Mill - Weaving Mill & 
Composit  Mill.                              15% 

 
V The Bombay Cotton Market - Market for Ready cotton - Cotton Exchange 

Regulation & Control of Cotton exchange.                   10% 
 
VI The Cotton Plant - Its character - Sticks - Physical factors affecting plant 

growth, yield etc.              20% 
  
 
 NB : One  educational visit related to above syllabus. 
 
 

BOOKS  RECOMMENDED 
 

1. A  Hundred years of Cotton -  By  M. L. Dantwala 
 
2. Modern Cotton Economics -  By T. Thomly 
 
3. Economics of Cotton  -  By Prof. R. J. Peake 
 
4. S5F; XF:+v     ,[BS v lXJFEF. 58[, 
 
5. Z] G]\ VY"XF:+ v    ,[BS v V[RP V[GP 5F9S 
 
6. Marketing of Raw Cotton -  By  M. L. Dantwala 
 
7. Agricultural Marketing -   By  A. G. Kulkarni 
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Economics  &  Management  of  cotton  Textile  Industries 

paper - II 
S.Y.B.com 

Marketing  of  Cotton 
 
I Primary  Cotton  Markets  and  their  working - Journey of  Cotton  crop  

from  field  to  factory  - Middlemen  and  their  functions  - The  cotton  
grower  in  India  and  his  position  - up  counry  Markets  and  Pevailing  
conditions. 

 
II Need  for  regulated  Markets  of  cotton  - Their  establishment  and  

working  - Grading, Storage, Warehouing  and  Insurance. 
   
III Progress  of  cotton  Marketing  under  Five  Year  Plan - Co-oprative  

Marketing  of  cotton - Factors  affecting  cotton  prices. 
 
IV International  trade  in  raw  cotton - Export  Markets  for  Indian  cotton  - 

cotton  imports  into  India. 
 
V Cotton  Exchange- spot   &  Forward  Markets  of  Bombay  and  Newyork - 

Evalution  of  trading  in  futures - speculation - Hedging  - Regulation  and  
control  of  cotton  exchange. 

 
VI The  East  India Cotton  Association - Its constitution  and  working - Market  

for  ready  cotton. 
 
NB:- One  Educational  visit  of  any  level  of  cotton  Market  or  cotton  Mill. 
 

Books  Recommended 
 
(1) Management  of  cotton  In  India  By  - ICCC 

(2) Marketing  of  agricultural  products  By - Hibbard 

(3) Cotton  goes  to  Market  By - A. H. Kassida 

(4) U]HZFTGL  ~  J[RF6  D\0/LVM  VG[  T[GM  lJSF;  ,[ v ;LP V[,P J0FlJIFP 

(5) Futures  trading  &  Futures  Markets  in cotton  By - H. L. Dholakia 
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Economics & Management of  Cotton Textile Industry. 

T.Y.B.COM. - PAPER-III 
 
I History of  the  Cotton  Textile  Industry  in India - Origin  and  brief  history 

of  Cotton  spinning  and  weaving  in  India - Processes  In  &  Indian 
Cotton   Mill.            20 % 

 
II Growth and development of the  Cotton Textile  Industry - Localisation  and  

decentralisation  growth  of Cotton Textile  Industry - Problems of  finance - 
Management of working capital of Indian Cotton  Textile Industry - Exports 
of Cotton Yarn and piece goods - Tarrif Policy.    20 % 

 
III Textile  policy of  the Government of  India - Competition  between  Cotton 

Textile Industry and  Man-Made Textile Industry.                                   10% 
 
IV Problem of  Sick Mills - Problems of  the  Cotton Textile  Industry Problem  

of buffer  Stock  in  Cotton.           10 % 
 
V Labour Problems  Connected  with the Indian Cotton Textile Industry 

Recuitment, wages, efficiency,  trade unions, disputes, arbitration  and  
conciliation - Labour  - Participation - Welfare Programmes - Labour  
legislation.           20 % 

 
VI Cotton Corporation  of India - Its functions and Working -  Research in 

Cotton  Industry - Modernization  of the Industry.      20% 
 
 
NB :-   One Educational  Visit of  Textile  Industry. 
 
 

BOOK RECOMMENDED 
 
 
(1) Indian Cotton Textile  Industry.    By S. D. Mehta 
 
(2) Indian Cotton Textile  Industry.    By P. L. Gandhi 
 

 
(3) Indian Industries - their development, Finance & Organization. 
       By T. R. Sharma  & S.D. Singh 
 
 

(4) Structure of Cotton Mill Industry in India.  By M. M. Mehta 
 
(5) Report of the Textile Industry Committee. 
 
(6) Indian Textile  Bulletin. 
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Economics  &  Management  of  cotton  Textile  Industries 
T.Y.B.com 
paper - IV 

 
(1) Industrial  revolution  and  its  effects  on  the  cotton  Industries - A cotton  

Mill - Main operations,- Mule and ring frames- automatic looms - Finishing  
-  Dyeing  -  Printing - Merecerizing  and  other  processes.              20%   

 
(2) Main   varieties  of  cloth -  types  of   cotton   used  -  value  added   concept  

in  cotton Industries - Embrodery  Industryas a value  added  process.     10% 
 
(3) Impartant  cotton  piece  goods  Manufacturing  countries  like  U.K.,  

U.S.A. and  Japan  - Management,  finance,  trade  &  cotton  consumption - 
word  export  &  Import  of  cotton  piece  goods  - Development  of  export  
Markets.                    20% 

 

(4) A  comperative  study  of  Management  of  cotton  industry  in  the  main  
Manufacturing  countries  - Promotion  Management  and  finances  and  
selling  organization - Production  &  consumption  in  Main  - Made  fibre  
Industry.                     20% 

 

(5) The  Indian  cotton  Handloom  Industry - Its  importance  and  organization  
- Competion   between  the   Hand  looms   and   the   Power  looms - Future  
of  the  Handloom  industry - National  Khadi  &  Gram  Udyog  
commission.                      15% 

 
(6) Khadi  Industries  in India - Processing  unit  of   Polyvastra - Ambar  

Charkha.                      15% 
S.B. :- 
 One  Education  Visit   at  Daying - Printing  Unit  or 
 Weaving  Unit   or   Handloom / Khadi Unit. 

 

Books  Recommended 
 

 

(1) Changes  is  American  Textile Industry - L.D. Howell 

(2) The Cotton Industry of Japan   - Keaiz Seki 

(3) The handlom  industry    - Shrininasschari 

(4) Cotton from fiels to factory   - National Cotton Council 
         of America. 

(5) Cotton Industry in Britein   - Robsan 

(6) Cotton  Statistics     - International Cotton 
         Advisary Committee. 

(7) Man-made fibers     - H.M.S Exprot. 

(8) A protik in Industries    - Vadilal Degli. 

(9) India's Basic  Industries    - Thomas 

(10) Lockion of Industry in India   - T. Sharma 

(11) Industrial labour in India     - P.C. Jain 

(12) Labours Problems in Indian Industries  - V. V. Giri 
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